Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 06 JUL 2006 



Message Text 



LIMITED OFFICIAL USE 
PAGE 01 STATE 256142 
64 

ORIGIN OPIC-06 

INFO OCT-01 NEA-10 ISO-OO EB-07 AID-05 TRSE-00 /029 R 

DRAFTED BY OPIC.GC :LLUCERO 
APPROVED BY EB/IFD/ OIA:RJSMITH 
ASIA/S A/SIN :MHAGER 
OPIC/GC :HKATZ 
EB/IFD/OIA:DHSTEBBING 

050643 

R 291734Z OCT 75 
FM SECSTATE WASHDC 
TO AMEMBASSY NEW DELHI 



LIMITED OFFICIAL USE STATE 256142 
E.O. 11652:N/A 
TAGS: EFIN 

SUBJECT: SECURITY DOCUMENTS RE COOLEY LOANS 

1. OPIC HAS BEEN ADVISED BY RLA HAGER THAT AID MISSION IS 
EXPERIENCING SOME DIFFICULTY IN OBTAINING SECURITY DOCUMENTS 
FROM COOLEY FUND BORROWERS IN FAVOR OF OPIC BUT THAT SAID 
BORROWERS ARE AGREEABLE TO ISSUING SUCH SECURITY DOCUMENTS 
IN FAVOR OF AID. 

2. OPIC IS NOT AWARE OF ANY POLICY OR GUIDELINE REQUIRING 
MISSION TO OBTAIN SECURITY DOCUMENTS FROM BORROWERS IN 
FAVOR OF OPIC. AS MISSION IS AWARE, OPIC HAS MERELY BEEN 
DELEGATED THE AUTHORITY BY AID TO ADMINISTER THE COOLEY 
LOAN PORTFOLIO IN BEHALF OF AID. NEITHER THE AID DELEGATION 
OF AUTHORITY NO. 91, DATED MAY 24, 1971 NOR THE MEMORANDUM 
OF UNDERSTANDING BY AND BETWEEN AID AND OPIC OF MAY 24, 1971 
PROVIDE FOR, NOR REQUIRE THAT, SECURITY DOCUMENTS BE 
OBTAINED FROM COOLEY BORROWERS IN FAVOR OF OPIC. 

3. ACCORDINGLY, ALL SECURITY DOCUMENTS RELATING TO COOLEY 
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LOANS MADE BY AID SHOULD BE OBTAINED IN AID'S FAVOR AND 
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NOT REPEAT NOT OPIC'S FAVOR. 

4. TO AVOID ANY POSSIBLE CONFUSION MISSION SHOULD NOT 

REPEAT NOT NOW REQUIRE THOSE BORROWERS WHO HAVE GIVEN 
SECURITY DOCUMENTS IN CONNECTION WITH COOLEY LOANS IN 
FAVOR OF OPIC TO GIVE NEW SECURITY DOCUMENTS IN FAVOR OF 
AID. 

5. SINCE ALL SECURITY DOCUMENTS IN CONNECTION WITH COOLEY 
LOANS ARE NOW TO BE OBTAINED IN FAVOR OF AID, POSSIBLE 
PROBLEMS RELATING TO THE INDIAN FOREIGN EXCHANGE 
REGULATION ACT OF 1973 (SECTION 26(6) ARE NOW MOOT. KISSINGER 
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